Introduction

Impact On ALICE

Broader Costs

Future Trends

Other Sections

Not being able to afford quality child care, access a quality K–12 education, or afford higher
education has consequences not only for ALICE families, but also for the strength and stability
of the local economy and the future of the wider community:
Lost business productivity: The lack of adequate child
care or early education may result in a parent’s absenteeism
and tardiness at work, and low productivity and/or quality of
customer service. Businesses lose an estimated $4.4 billion
annually due to absenteeism caused by child care
breakdowns, and 65 percent of employees with children see
their work schedules affected by child care issues an
average of 7.5 times in a six-month period.65

There is a significant return on
investment for early childhood
education — an estimated
$8.60 for every dollar spent. 67

Long term societal costs: Education at all levels provides a basis for lower crime rates, improved
physical health, and increased future earnings. These translate not only to lower public
expenditures in criminal justice, health care, and social services, but also to healthier
communities.66
Lost revenue and savings: When high-quality educational opportunities help ALICE families —
especially those who are Black or Hispanic — achieve greater financial success, the entire
economy benefits. For example, raising the 2015 national high school graduation rate to 90 percent
would have generated a $3.1 billion increase in earnings, a $504 million increase in federal tax
revenues, an additional $5.7 billion contribution to the GDP, and $16.1 billion in health care
savings.68 In addition, a study by McKinsey estimated that closing the educational income gap
between White and Asian students and Black and Hispanic students for 15 years would have
increased the GDP a decade later by 3 to 5 percent.69
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Higher costs for all to cover defaulted student loans: In 2016, taxpayers contributed almost 1.5
billion to institutions where less than 25 percent of graduates earned more than the average high
school graduate. Of this amount, $33 million was campus-based aid, $853 million was from grants,
and $610 million was student loans.70
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